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ANNUAL REPORT OF CANADA MACHINERY CORPORATION, LIMITED 
FOR THE YEAR ENDED JANUARY 31, 1967 


To the Shareholders: 


Your directors have pleasure in submitting the Annual Report of your Company, comprising 
the balance sheet as at January 31, 1967, the statements of income and of retained earnings 
for the year ended on that date, as reported upon by your Company’s Auditors. 


Sales billed for the year amounted to $7,019,349, an increase of 17% over the previous year. 
Despite almost doubled depreciation and interest charges, the former amounting to $313,495 
and the latter to $81,029, operating profit increased over 65% to $104,885 while the net profit 
stood at $106,676 as compared to $106,569 the year before. Sinking fund requirements due 
December 1, 1967 have been almost fully covered. 


During the year under review the new assembly plant on Conestogo Blvd. in Galt, was com- 
pleted and occupied in July. This new facility in combination with increased machining cap- 
acity made it possible for your Company to further broaden the scope of its activities and to 
handle a larger volume of work more efficiently. While there was a decline in orders booked 


during the last part of the year the order backlog remains at a fair level and management fore- 
casts satisfactory results for 1967. 


In line with long standing policy new production equipment has been added in both Galt and 
Kitchener plants to maintain and improve your Company’s competitive position. 


Management acknowledges the efforts of the employees, their loyalty and co-operation and 
extends to customers sincere appreciation for the privilege of serving them. 


Respectfully submitted, 
On behalf of the Board, 
DIETER STINNES, 


Galt, May 5, 1967 Chairman of the Board and President. 


CANADA MACHINERY CORPORATION, LIMITED AND SUBSIDIARY COMPANIES 
CONSOLIDATED BALANCE SHEET AS AT JANUARY 31, 1967 


ASSETS 


Current Assets: 
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Accounts receivable (less provision for doubt- 
fulaccounts): 0s Sc uaenriaaraneeea i 

Inventories - at the lower of cost or net — 
realizable value, except parent company 
finished goods and work in process in- 
cluded at factory cost of $1,359,423 — 


Finished goods\esectitcnsneeisietus 440, 973 ue} 
Work in process ..............0008 Rte 1,358,407 
Raw materials and supplies ate 733, 23140,118 es 


Deposits and prepaid expenses ..............000... : ie 088 


Special Refundable Income Tax 


Investments: 


Shares without quoted value 
8% "note receivable eee iiaaanscernniespten 
Trade instalment accounts receivable (less 
is Taste portion and unearned charges)...... 
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Fixed Assets: 
Rand ceMat) Gostiyoeea cic rire rc ca Maly emia 
Buildings, machinery, equipment, patterns, 

pavement, leasehold improvements - 
at cost 


217,199 
25611 


Less: Accumulated depreciation ........ 


Other Assets and Deferred Charges: 


Patent rights - at cost less amortization........ 

Excess of cost of investment in shares of 
subsidiary company over book value of 
the: netiassets fe) sen ea 

Product development costs deferred 


Notes: 1. 
December 31, 1966. 


LIABILITIES 


Current Liabilities: 


Bank’) advenGes rites cata cal eden 
Accounts payable and accrued 

Customers’ advances ................0.0: 

Current portion of mortgage loans 


Long-Term Debt: 


First mortgage sinking fund bonds: 
$700,000 Series “A” 4%% redeemable, 
maturing December 1, 1970 of which 
$495,000 has been purchased and can- 
celled. Sinking fund requirements are 
$45,000 annually 1967-1969 inclusive 
Second mortgage sinking fund debentures: 
$500,000 Series “A” 5% redeemable, ma- — 
turing December 1, 1972 of which ~— 
$275,000 has been purchased and can- 
celled. Sinking fund requirements are 
$25,000 annually 1967 - 1971 inclusive 
7% first mortgage loan due August 31, 1976 
74% first mortgage loan due May 1, 1986...... 


Less; Current: portion: 3.7 eein eas 


SHAREHOLDERS’ EQUITY 
Capital Stock: ; 
Authorized — 
150,000 shares without nominal or 
par value 


Issued and fully paid — 
100,000: shares io) cmos hae Ung ue ccim ase : 
Retained Earmings 20.00.0000... cere ; 


Signed on behalf of the Board: 
D. H. STINNES, Director 
E. L. PETER, Director 


The accompanying financial statements include the accounts of a wholly-owned subsidiary consolidated on the basis of its last fiscal year ending 


2. An irrevocable letter of credit for $53,000 is outstanding as security for a commitment by the parent company to pay municipal levies at the new plant 


site by April 1, 1969. 


Canada Machinery Corporation, Limited and Subsidiary Companies 
CONSOLIDATED STATEMENT OF EARNINGS 
For the year ended January 31, 1957 


Operating Profit (earned on gross operating rev- 

enues of $7,019,349) before the following items: 

Depreciation of fixed assets 

Amortization of patent rights ...... 

Fees and executive salaries to directors 
Interest — 

On bonds 

On debentures 

On mortgages .... 


Non-operating Revenues: 
Gain on sale of fixed assets 


Discount on bonds and debentures purchased 
for cancellation : 


Provision for Income Taxes: | 


GUNPANEM YORI ya neice pou suuaureus meer uucnaueon austen ng 
Reduction on application of loss of a prior 
DEHOdi ene rate HIS si Mie lad eA I Ris at aa 


Canada Machinery Corporation, Limited and Subsidiary Companies 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
For the yeor ended Jonuary 31, 1967 


$ 
Balance - beginning of year ... 2,045,822 
Net earnings for the year 106,676 


Balance - end of year $2,152,498 


One of two Rubber Baling Presses ready 
for shipment to Mexico. 


‘ 400 Ton Stamping Press, - Total 
weight 150,000 Ibs. 


One of two 16 x 31 ft. Sluice Gates being shipped, fully 
assembled to Barrett Shute Power Dam, ) 
Madawaska River, Ontario 


Conveyorized Snag 


Elevator with powered V-roll Table for 20 ton coils. 
Designed and built for a Canadian Steel Mill. 
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